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Clean Air Task Force's (CATF) Comments on Reconsideration of the Energy Rules

In November 2020, the Commission voted to commence formal Rulemaking on the proposed
Energy Rules. On May 5th, the Commission votedto pass Commissioner Olson Amendment No.
4 that made the provisions within 2704(B) of the Rules optional, voluntary goals, instead of
standards.l This included the energy efficiency provisions, carbon dioxide reductions, and energy
storage requirements. This much weakened Rule failed to garner majority support among the
commissioners. On May ll'h, Commissioner Kennedy called for reconsideration of the Energy
Rules.2 On May 12"1, Chairwoman Marquez Peterson tiled a detailed letter in the docket
regarding this request.3 Several points bear comment.

Energy mies provide necessary guidance and signals to ensure least cost deployment of capital in
a timely manner.

The Commission has hired Ascend Analytics to analyze the Final 2020 Integrated Resource
Plans (IRP) and increased the scope of that contract to include a cost analysis of the Energy
Rules. Incorporating these anticipated analytical results would appeal to be of particular value
for deliberating upon the prudency of the Rules. In the interim, though Arizona specific analysis
is in process, comparative analysis in other jurisdictions make clear that decarbonizing Arizona's
electricity by mid-century, with an all-inclusive generation strategy, is clearly competitive with
current electricity costs. For example, as illustrated ill the tigure4 below, analogous analysis of
California's decarbonization pathways offer guidance that mid-century electricity cost in the
Arizona context would be expected to be comparatively equivalent to 2020 electricity costs.

| Commissioner ()lson Amendment 4, availal7/rf here liUps://dockeLima2es.azc<:.Qov/E0(X)0l3333.Ddl"i=l6209313 l 3302.
8 Commissioner Kennedy Letter. 5.11.2021, available here https://docketimages.azcc.gov/E0000I 3454.pdf?i=1620931313302 .
3 Chairwoman Marquez Peterson better,5. l 2.202l . available here
https://dockel.images.azcc. 20v/E0000 l 3466.r>dl"'i= I 62093 I 3 l 8302 .
4 Long, Jane C.S.. Ejeong Baik Jesse D. Jenkins. Clea Kolster. Kiran Chawla, Arne Olson, Armond Cohen, Michael
Colvin, Sally M. Benson, Robert B. Jackson. David G. Victor, and Steven P. Hamburg. "Clean Firm Power is the
Key to Californias Carbon-Free Energy Future." Issues in Science and Technology (March 24, 2021).
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Additionally, bringing forward the deployment of zero-carbon generation sources also brings
forward quite substantial associated health benefits, which translate into the avoidance of 557-
737 premature deaths (approximately $0.5-0.6 Billion in avoided damages) 5 versus business-as-
usual.

It is also of note, that backloading the buildout of generation, rather than commitments to
"smooth the curve" by bringing forward generation buildout, increases the risks that constraints
on labor, capital, permitting and planning as well as constraints on necessary inputs would lead
to unnecessarily incurred costs.

CATF supports reconsideration and moving forward with the Energy Rules without
Commissioner Olson's Amendment No. 4.

Submitted this 18th day of May 2021 .

As/ Andrew Place
Director - U. S. State Energy & Climate Policy
Clean Air Task Force
aplace@catf.us
412.522.3654
114 State Street, 6th Floor
Boston, MA 02109

5 Larson et al. 2020,NefZero America.
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